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AOVANCE RUNIMG MO, G4/ TAARS 2015 dated 06.04.20158

Statement of Facts as per the Applicant:

The applleant is interested n trading of ‘Driad Tobaceo Peaves” which wuyld e

purchased frore registzred dealer who 0 return purchases such Tohacco Leawes [rom
Agticulturist [/ Farmers. Such registered dealer after purchasing b fram Agricul-urist /
Farerers will sal! the same to Applicant as it is without any further change in s form.

2. Applicant afler Zleaning and remaval of crwanted pargides (Bhusa, Dast cte) wall
further sell such Tirled Tohacca Leaves' in whalesale markel. During the above explalned
aciivity of cleaming ard removal of nnwanted particles (Bhusa, Dust stc), no ascence or
[ureign pardicle wil' be added to the ‘Oried 1obaceg Leaves', Such dried sobacco leaves will
Be sald in whalzsale i arkel wilhout any Branding on it 1t is also elarifed Pat such Dried
Tobacrs Leaves’ are noz it fur direct human consumption in any way, & flow chart of the
entire agnicaltural activiy on tebacca s also given as Tollopam:

Flowchart of Entir ricultural Activityon T

atep L :: Haiveszing of tobacon ‘_)

u X .
-

After purchasing Tobacoo Leaves - Pre - curing shroush the
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Tollaing merhads.
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fer oval af dust particles, siraw (Bhosa} and ather

. nrealed garliclas,
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Hep s 24

Sep 5. l These Dried Tobacco ledves will then be sald.
d

.. T _
The whole procedare cuplalned abhoyve will purely be an agricy|tural
activity and farm al iha praduct will nos change during the above actwizy,
Furthar, such Farm of dried obacco leaves are nod fit far direct human

CONSUrpEon,
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ALDVANCE RULING NO. 0d/DAAHR P08 dated Ge.04.2018

Details of Question on which Advance Ruling is requested:

1. Clagsifleation of gonds andf or serulces or both:

Az per H3M Code sl Chapter Neo, 24 1anff Iem 2401 and Motification MNe. Q1/2017-
Central Tax (Hatel, dateg 28.06. 2017, 55T on |obacoo Leaves i 582 and 28% on all soods o
specifred elsewiiere, In this background, whesher ‘Cried Tobaoco Leaves’ on which Lhearirg
ant rermewal of unwanted particles {Bhusa, Qust etc| has ez done would be classified
under Pobacco lesvas' ar nos, if *he forre anp nature of same Ras sl nos undergone any
change.  Whether ‘Dried Tabaeea leques on wdieh cleaning and femoval of ynwanted
particles has been done would be dlassified yrdaer larift ltem/Heading 7401 us Tobacro
Leaves’ o ‘All gocds not specitied clsewhere’ as mervoned i Matitication Mo, 0/7017-
Central Tax (Rarebdated 28.06. 201 7,

4. Determination of the liahiliy te pay [3x an goods or sarvices or both:

Whether G301 on suek 'Oried lohacen Legvps' or which cleaning and semoval of
unwanted particles {Bhusa, Dust et has bern dope withoul any addition of foredgn
parucles, would be lewiad I 5% or 28% undos Chapler No. 24 Teriff Ilem 2401 under
Notillzation Moo 03,2077 - Canbral Tax {Rztel dated 28062017

Views of The Applicant:

5. Froduct ta be traded by the upplicant is "Dricd Tobasso Leaves’ as sueh ang {Tw)
prowssing/ modification shall be dore by the applicant so0 the same shall be ¢lassifiable
under “Tobaceo Leaves” and G%1 @ 5% shall be levred an such "Drien Tobacro |eaves’ as per
the inlerpretation of Law and common parlance by the zpplicant yrdes Chapler Mo 24
Tarilf lrens 2401.

G. further, as per the FACYs released by CRET F, Mo, JIX200017- TRL, it Iy further
clarified in 5. Mo, 42 that “For G351 Rake of A%, tobarco leayes mcans, leaves of tobeioe as
such o broken tobaceo laves or tobaco leaves slem,”

I As per the above cxplanation, dhied tobacce lkaves shall he cowverad wndor ‘Tobaomo
Leaves' as per HSM Cade List Chapter Mo, 24 Tariff [tem 2401 and Mokitication No. D1/2017-
Lohitral Tax [Hate), daled 78.06.2017,

Comments of Jurisdictional Qfficer (CG5T):

G N appears that in brocad categorization th2 tobacce has Been Lategorised  as
‘urranufectured tebacca’ and ‘manLfactured tobacon'. Tabaven leguwes baing agricaltaral
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ADVANCE RLLING NG, 04/DA8 1, 201% dated DG.04.2018

praduce in raw fore appears to be i state of unmanufactured tobacco. but Ehey carnot be
clasziffed other than tobaoo leaves.

c. Since, ingredients of tobacco patti and its extract reprecent the sarie substapce for
Al purposes, the application of latter to former doos not lead to ary MIXLLUe ar campod rd
uf twn, It wes submittod that the issus Fas now been finally decided hy the CESTAT in the
case of Yogesk Acsociates Vs Commistiorer of Contral Facise, Surat-1l whereln It was held
trat raw leaf of tobacin treatod with tobacen solution quimam and other flavaurs Including
saffrom water - raw tobaceo leaf nol Ladergone any irrevarsible charge and remaing raw
leal tobacce unmanutactured — mintura o0 corcensrated for cornfgrtable consumption by
human belngs rd fails to mect test of marketubility of produnt as ‘chewlnp tohacce' —
Classification wnder sub-heading 240110 oF Cantral Crise Tariff dupruprizte [n view of this
it weas subrnitted that the Corrnissionors Ordar weas incarrect and should be 521 avide.

10. Board wide its Circular Ne. 37/90-C%. 3, dazed 17.07.1990 i cAsa of Flavoursficents
added in preparatgn of scented snuf Fold Lhe view that Snuf Tobscos even afer addition
ef "Perumos, Scents and Monshol® remain Tohaooo, Therefore, the explanatory notes of
HM bninging in the l2zf treatad with tobaceo Solution Suimar berein and ihoreatser with
flavouring perfurmes agents cennor trancform Raw leal tobacoo Lr manufactured to
marutactured tobatco.  Tre additior of these wolatile flavours will not amouwnl g
unmanufactured tobaceo to manufactured tobacco following the settled position Lhar
process of treztmert Raw leaf of Lobacco by eflewring various processes, e siging vle.
winld keep the tobacee as unmanufactared. See 1997 (a8 ELT. 713; 2002 (147) L.LT.
1184 and classifivation urdar Feadirg 2401 cannot be distriead a1 Board Crroular 3175 ,/87-
X 3, dated 23.05 1987 upkolds the vlow.

RELEVANT PROVISIONS:

il. 3.No. 28 of FAQS on G5T Rate-1l dated 02,08, 2017 and S.Mo, 42 of CBEC Circular
F.No. 332/2f2017-TRU dated December 2017

2B./42. | Tobarco lewves falling under heading 2401 | For GST rare of 5%, tchaco
atiracks 3% GST on reverse charge basis in | leaves means loaves of tobacco
| respoct of supply by ar agrlculturist. What is 35 such or brokens tohacre ;
the meaning of tobacco leaves? leaves or tobarco leaves stems. |

—

[ 5N, _Question Answer 4‘
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ADVANCE RULING NO. 04/DAARSZDLE dated 0604, 2018

17.  Notlfication No. 1f2007-Contral Tax |Rate) dated 28.06 2017

trhedule 1-2.5%
5.No, EﬁteriHEﬁdil{gﬁE- o " Dascription of Goods -
|headlng,i'Tarﬂ+ lterm L L ‘
i ! {3 I {3}
| 100, | 2402 Iobaceo leaves L
Schedule [V-13%
" %.No. Ehépteerea dlngﬁuh- | [iescripiinr; of Goods ‘
heading/Tarfff ltem o
| 42 @By ._‘
13. 2401 Unrranufactured tobaooo; lobacco rafuse (other than
L _ | tobacco loawes] o .

13.  Chapter 24 of HSN: Tobacco and manufactured tebacee substitutes
General

Tuhmcen s abtoined from varous cultivoted varictics of the gerus Nreotianae
af ¢ Sofanocese fumily. The size and shape of the leaves differ fram one variety
Lo gnather.

The harvesting method and curing process dogend on the vonety ftype) of
friaccd. The plamt may be cut whole, ot gverege moturity sk cotheg) or the
iogves map be cicked separgtely, orcortding Lo ther stole of reotursty furiming).
Thus, tnhucco moy Be cured sither af whole plonts fon Hhe ok ar a5 seodrole
frTes.

The varfows methods, af curidg GHe sen ceeing (in the spen oir), @i curing fin
clased sheds with free circolotion of oir), fiue curing in hot eir fluas), or fire curing
{with aper firas)

fefare packing for shigenont, the drisd leaves are treglad /n ordor [o EASLFE
their preservation. This may be done By comtrailed notural fermentolion flava,
sumatrg, Hovorre, draal Oriens ete ) o by ortificial re-dying. This trealment ard
the curimg, wifect the fovaur ond oroma of lobecco, which undergees
SOONLONADUS Dgeing Giter frckinig.

Tohooce 5o trewted s pocked in bundles, boles (of vorfows shapes) in
hegshends o in rrptes WReA se packed, the leaves ore gither alighed fQrignt) ar
tipd in hondy [veveral Jeoves ted wogeihne with o bard or wilh another tobotro

MNzga S of 11
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- ADVANCE RULING MO, 04/DAAR/2018 dated 06.04.2018

teafl), of simofe izt gs loase leaves, They are always tighitly corrpressed in arder oo
PRSUTE Braserwgtiomn

M sme chses fn addition o for nsiesd ofl fermennation, flavouring or
Marsiening sebstances ore gdded ‘cesing) e arder to imarove the gramg or
Keepirty Gralities.

14 H5M Motes for heading 24.01;
24.01- Unmanufactured tobacco; tobacco refusa,
2401,10 - Tubaccs, not stemmed stripped
2401.20 - Tabarco, partly or wholly stemmed, stripped
25035.40 - Tabarco refuse

This heading covers.

{1} Unmanufactured tobacco o the form of whalz plarts or lzaves in the nataral state
ar as cured or Cermentod leaves, whole ar stemmerd) stripped, trimmed ar
untrirrmed, broken or cut [including pieces cat to shape, but not tobacco ready {or
smoking), Tohaven leaves, hlonded, stemmed/stripped and “cased” (Ysauood® ar
“liquored”] with a hguic of apprognate composition mainly in order o prevent
mould and drying and also to presenee the flavour are also covered in this heading.

{2] Tobacco refuse, B.g., waste resulting tram the manipulation of tobdcco leaves, or
From the manufaclure of tobacco products (stalks, stems, midnbs, mmmings, sl

etol.

14. HSMN Motes for heading 24.03;
24.03 - Other manufactured tobacco and manufactured tobacco substitutes;
"homogenived” or “reconstituted” tobacoa; tobacco extracts and essences.
- Sincking lobaceo, whelher or nol conlaming lobaceo sudsbitofes in gy
proportion:
240311 --Water gipe tobacoo specitied in Subheading Note 1 to1his Chapter
240519 —{Mher
Other:
240291  "Homogeniscc” or “reconstitalad” tobaceo
4403499 — COther

This Headir g COVETS;

(1) Smeking tebacce, whether ar not containing tobacco substitutes in any
praportion, for auample, manofactared tobzcea “nr uge in pipes or for making
Ciganetlas,

(2] Chewing tabaceo, usually highly formened and liquored.

i3] S, more or less flgvoared

(4] Tobacco compressed or Hguaored For making snuff,

I Fape kol 11
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ADMANCE RULING NO. 04/DAARS2ZOLE dated 06 .C4.2015

i3] Manufactured tobacco substitutes, for cxample, smoking nuxtures nat
rondaicing, tobacca, However, praducts suck as cannabis ate exsluded |heading
12.11).

6] “Homogenised” or “ reconstituted” tobacco made by agglomcrating fincly
divided robacce from obacee leaves, tobacro refuse of dust. whether ar rat or.
a hacking |z g., sheet of cellulose fram tobaceo stems|, gonerally put ug in the
farm at rectangelar sheets or stap. It can ke eilher used in U s hcet fermn |as &
wrapner] ot shredded/chopped (a5 a filler],

{#] Tobacce extracts and essences. Those are liquids extracled Irom moist leaves
by pressure or prepared by bolling waste tobacco |r water. They are wsed
malnly For the maruldarture ol irsecticides ard parashtlcldes

Discussion:

1B the proposed astwily of the applicant is to purchase "Dried Tobzcco Leawves' and

afecr cleaning and removal of unwanted paricles, ¢ supply the same in the whalzsale
market with out addition af any esserce or fareigh particle and without sy brandmg. Such
‘Oried Tebacca Loaves' are naot tis for dircet buman consumption

17. The paeds to be supplicd by the applicart are cxflaincd ta be ‘Driod Tobzoco Leaves”
which have Deer harvested and then undergane the process of curing uy the process af
Sup-ary ar Air-dry, removal of dust particles, straw/bPuse and other urwanted particles.

14, The 1ssue For decision is whethar such “Dried Tobacco Leaves’ will e classitice uader
Heading 7401 af HSN or the same may be clzssifiee in Heading 2403 of HSN grin any ather
Heading of HSN. Further, if the same are Slassdicd under Heacirg 2301, whethar the same
wall Be covesed in 5, Na, 109 of Schedule-l of Notificatior. Mo, 172017 - Central Tax [Rate)
dated 23062017, beirg ‘tobarmo luaves” ar the same will he covered under 5. Ne, 13 of
Schedule-1Y of the sAid Notification which covers ‘Unmanufactured Tobacoe and Tobzeea
Retuse [other thar tobaocy leaves)’,

*g3. To understand the gonds praposed o by sepphed, ard applicable vare of G5T, the
process of haryesling, cuting, fermentstion ete. ol tohaceo leaves and meaning of varicus
trrrms Lser w1 Lk HSM, relovant Metificztion and Circolar issvec by CBEC have been
disc Jssed 25 URECE

20,  Harvesting of tobacco:  Harvestuing is the process of collectling tobacco beaves f:am
the field 3t the time wher leal matuniy has reached its desirerd slage. Harvesting can he
dorer by gither manual ar mechanical means, Tobacon ¢an be harvested in soveral ways. If
the =ntire plant is Hareested at ance 9y cutting off the stzlk at the ground with a scklz Hes
called “stalk cutting” and il the tobacco is harvested Dy removing the individual leaves off
thuy =ralk as lhey ripeped, it is called “croppieg™, “pulling” or “primirg". the recently
harvested tabacca that has rot yet entered the curirg plkase is czllod "Raw Tobacco.”

(. Fage /07 11 \3,/
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ADYANCE RULING MO D4/DAARSZ0LE dated 06,04 2018

21 Curing of tobacoo: It s necessary Lo cure wbacce aliar Farvesung ard Sefore il
can be consurned Tobacco is cuved to remaue all of the ratural sap from the leaves <o that
it can he “orither pracessed andd or manufactured. The four primary methods of curing ane
as ollows:

] Air curing: thme of four main melhods of cering, which imyolyes removipg all
of the natural fap and mocturg from tobacen Baves. Aa-curlng |5 a natural drylng
process it swhich harvested tebaceo leaves arg horg B diy i a0 aicscurning Gam. The
Bare i= a wonden structure Lhat can be oithenr closed corapletely o vertilazed.
depending on weather conditions The barn s closed to conseree maistuee in dry
conditions; in wet conditions, moisture is removetd by epening wents in the rpof
and/for apring siue walls that arespecially consirucioad for theg pLnppase. For the mysl
part, aiv-cured tobocca is dried with natural haan; howeseer, homid weather condltions
may reqguire 3 limited amount of arsificial heatl. Tobacco chat Fas been gi-oured s
bypucally brows i malour.

[ii] Fire-caring: A method of cunng, which involves remawing all of the nalcral
sap ard maisture from tobacoa leaves, &S it name suggests, this particular methad oF
curing involyes exposing tobacco to the heat and smoke of open firey; doing 5o allows
the leaves to absorh the aramatic substances in the smaoke, whick will in wirn affect
the wobaceo’s tasto. The type and age of the wood. as well a5 the duratior ol the
Lobaceo’s capasuve Lo the smoke, all affect the 1n9zcco’s Laste, which is why these
tactors vary depending on the &nd-product that is desired,

fiiih Flue-curing: & rmcthod of cening, which involves removing of the ratural sap
ard moisturc from tobaceo leaves, This method of furing Wsat anly artlficial kear, such
ay that provided by oil or pereloam. Flue-curing baros are oytfilled wilh pipes Lhal
supply the hedl ard fans that cirealate the heat for cven distrioutlosn.

[iv} Sun-carifg: Ure al foer mam melhods of cuomg, which involves removing all
of the matural sap and moisture from webacco lcaves, This method of cering irvolves
gaprsing lobacod leaves 1o [ul cunlight, Thete by drang the leaves complataly.

22. Tobatco cwnng is also known as colour cudng, because leaves are cured witk the
intention of changing their colour and reducirg “heir chlgrephyll content, Curing tobacca
Fas ahways been a process necessary bo prepare the lgaf ‘or censumptlon becacse, inits
raw, frezhly picked state, the groer tobacco leaf is too wet togmike and be sraoked.

23, Fermentation: Sorme tobaccos are aubjected to 8 sccond stage of curmg knows o
farmenting or sweating,. There arc primanly btwo  typas of fermencation, natural
lermentation ang [ereed fermemation, with the duvation of the proccis ranging fram two
Qays Lo =wo monlhs or more. Matwdral Farmealalion, someatimes krrown as aging, is a
chermeal reacllon caused by moistare and warm lemperatures; it ocedrs when tobacon s
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ADVANCE BULING MG 04/DAAR/ZHE dated 06,04, 7018

packager in bales or hogsheads. Matural fermentation generally givies tobacca a more
uniform colour ard 2 milder taste. Forced fermentation irvelves placing tobacoo in huge
stocks 50 that the chemical reaction caused by the meisture and warm temperamres is
incensifier Ly he pressoe Lhe pbacco s under.  Forceo fermentation generally gives
rohacco @ mere uniform pojaur, 45 well ac a cmgcther aroma and taste,

74, Aging: Curing anhd subsequent apig allow For the slow oxidzsion ard degradatior of
czrotenoids in the tobacce lcall This procuces various compouncs in The lobaoeo leaves
shat pese curgp tobacco its sweet Ray, tea, rose ol or froity aromauc flawour that
cuntribures 1o Lhe “smoothiness” of she consumed product. Non-agen o 10w quality tobacce
ic oten artificially flavoured with these olhersise natarally eccurring cempounds. The agmg
process contines for A penou of months

25, after tobacca is cured, i 15 moved Trom the curing Barm inte A starage arca of
processing, If whole planls were cut, 1he leaves are removed from the tobacoa stalks in a
process colled soripping For both ol aned pulled tobacco, the leaves are then seried inko
cifferent prades, The tobdurn i Lhen packec for Lrarsportation,

65, Whole feaf: This Lerm reers to a tobacce leal in its entively, including beth 1he blade
and stem af she |eal. Incanlrasl, Lhe terms blade, lamina, ane web refer enly to the blade of
the log ard do not incloce 1he slem.

7 Broken leaf and scrap: Broken leal is urprocesset tobacco in walch some of toe lea®
has been lpst bacauss of prcesslve Nandling Broken leal s differend Trum sorap, whidl- is lea”
that is hroken into small pieces during the peocessing or manulacturing stages. The sorap
resilts ot handling tubace during processing o during manuFaciintg, wha cas, hroken
leat results From handing that ecours prior to processing.-

8. stalk: The primary stem o an entire ighacca plant.

9. Stem: O sice shoot that extends “rum Lke lobacco plant's primary szalk and divides
each leal [rom its base 2o its tip, |n larger tobadoo leaves, the stem must be remcved prier
o pocessing. Alsoe known as the midrib.

3. Stemming: The process of removing stems {rom tobacoo Ieaves. Also know as
sLripping,

31 The applicant has clasmed that Dned Tobacco Leaves' proposec to be supplied by
them are covared under H3N code 2401, 1815 ohservec that the headirg 2401 of H3N cowrs
Tobapoe Leaves and  Unmanuactured Tobacoo, Huoweyer,  heading 2403 cowers
‘ManLlacturce Tobaccn'. Hence, 1o determine the correcl classilication under HSW, it has to
be flrs: ascertdined whether the goors propueed o be supplied are Lnmanufactured
tobaccn or the same can be considered as manuaclured lohace, 1205 observed that H3M

6\,—-- E,’_" Paze G of 11




SDVANCE RULING MO, 24/044R 2012 dated ¢h.nd. 2018

leawus in Lhe natural stale and alse curen or fermerles eaves. Mende, even atter the
Arccess of curing ar terronting of lobacco Leaves, thoy romain wovered onder heading
24.01.

37 As far ws rate of GST under Nelification Mg 152017 Central Tax |Rato) dated
2H.06 2017 i« concarned, it is ohsorved thal “Tobacoo Leawes™ attract 2 S5 VCGAT) and 2.5%
[5G5T] ar 5% |IGST) under 5 Mz TR of Schedule 1 of Matification Mo, 272017 Central Tax
|Rate) datod 24,.06.20174. Whiereas, "unranuiaciared rohacoe [other than tobacdc legwes)’
asrract 14% (CGST) and 14% [SGST) ar 18% {1G5T] undes 5. Ma. 13 ot Schodulc- 1V o the sald
Matificaticn. It has been clarifiec by *ha CEEC wide Circular F Mo, 332/2/2017- KL dated
Decernber 2027 that the said rata of 3% s applicable only on the Blow g thres calogoncs
of pooels,

{ij Leavoso® Tobacco assich;
[iil Brukan Tebacoo Loaves;
[niy lobacco Leaves Sters;

a3, To ascertain whothes the 'Drice Toboooo Leaves” after the proccst of curing avc
cuverur inany af lhe abowementioned three catepoaries of goads, The process of harvesting,
cunlng and meaning of varicus relovang werms as diseussed above have been conzldersc,

3L, Iz appears that the werm ‘Leaves of Tobacco as such” wonld mozm leaves Shtained by
the roracreal of incividual Icaves Fram the stalk by cropping, pulling of priming. However, if
ary procesy e g cuiing has haen care on the saln tebocoe [2aves, Lhe sard leaves woulc not
ho covrred in this catipuory.

3n. The werm Traoken | eaves' covers only such leaves whick are bigken during hencling
befare any process ke curirg is done. However, if leaves are broker duing caring ar dutlrg
ony wther process ar ouring man faclurng, thay will not he callen Broksn Leavas bul wll bie

THIMIEG A5 SCrAp.

36, The leren Tobacco |eaves Skerw” covers 0bacce leaves abitain by stalk cuttings e
whon entire plant is bapvested alanp weth the stalk, stom and the l2aves. IEis nol the claim
ol the applicant thal goeds prooposed b be supplien by them are caveared n this category,

a7 A cho ahose pnenlicnod three catcgones which are coverec as “Tobaceo Leawes” in
5.M0 109 nf Schedule-1 of Matilicaticon Mo, 12017 — Contral Tax {Kawe) dated 28062017 os
pei CBOC Circular FL.No, 332/2/2017-1RU datee December 2017, covors only thoze 1obacco
Leaves which have not nndorgone any processmg like curing, ‘ermuntatlon etc. Sinca tha
grods propascd 13 be supplicd by Lhe applicart are adrittedly undergane cunng by sun-
gyl Air-cry processes, the same canros be called Tobacoe Loaves” and would be coveresrd 3

runmanufac;used tabacoa wethar han lobacoo leaves)

&\,d——-—"{;' Paae 10 el 11 \3/
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ADVANCE RULING MO, 04/DAARS 2013 dated D604 2018

3A. Repgarding Circular Mo, 81/5/87  CX-3 daled 22061987 issued by the Ministry of
Finarce, the same is regarding classibication of unmanutactured tobaceo merely breken By
beating anc thar sivved and packed For censumption an chewing lobaceo (Zarda) and it was
clarilized that the same shauld he classfiable ac urmanutoctured tobacca under heading
2401, Hence, the tame is rot applicablo in the precont cact.

35, Reparding CESTAT Qeder in The casc of Yogesh Associztes Wfs Cammilssioner Central
Excise, SLrat-ll dated DROU.2OLY reported in 2006 1195 E.L.T. 196 (TRI- Muombai, Ib was
held thal appbeation of 4 solution of quiman [which i tobacca flavoured water} anc other
flavwers including saffron water which admittedby sesve o othoer putposc than ta grepare a
blend of nnmanutactures tobacen For gurpases of use m turther manukactun af GurkasfPan
Macala, classitication under sub-hezding 240100 of Central Fxcise Taiff is approprlate.
Hence, the ratm aof the said oodar is ral applcabie ir the presont cass.

A0,  Regarding Circolar Moo LA3f12/2011-5T dated 268.05.2011 mentioned hy the
applicant, it iz observed That Lthe same is regarcding lovy of Service Tax an certdin processes
in relation tooagriculture and hence, the same js net applicable in the presert cose,

41.  Furthes, the zpplicant has mentioned Notification No. 12,2007 Central Tas (Rate)
dated 28,06 2017 which pertans to lowy of 551 on certain processes related 1o agricy lture.
Hence, the samo is nat applreable m Ehe presant case,

Ruling

32. It i= held that the 'Dried Tobaoo Leayes” which have undesgone the process of
carinp after hasvesticg of lohaceo leaves are ‘wnmaruofactured tobaceo’ covered ir H5M
Code 2401, However, they are nol covered uncer 5. No. 100 of Schedule-1 of Netificatian
Ny, 1/7017- Central Tax [Rate) dated 22,06 2017 @ 2.5% (CG5T) + 2.5% (SG5T) ar 53 [1G41),
but the same are covercd under 5 Moo 13 of Schedulc- IV of the faid Motificztlon as
‘ppmanufacturcd Tabacco {other the n Tobucoo Legwes) @ 1456 (CGETE + L4% {53G5T} or 28%
HGST).,

G E \ v
Pankaj Jan Vinay Jgurnar
Membr {Cantre) e mbey |5tate)
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