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The lssue raised by the applicant is fit to pronounce advance ruling as it falls under
ambit of the Section 97i2) (b} which is as given under :

(b} Applicability of a notification issued under the provisions of the Act

Further, the applicant being a registered person, GSTIN s DRAAACKD25IC1 27
as per the declaration given by him in Form ARA-01, the issue raised by the
applicant is neither pending for proceedings nor proceedings were passed by any
authonty. Based on the above observations, the application is ‘admitted’ 1o

nronounce advance ruli ng

| Submission (F The Applicant

. KEI Industries Ltd. (hereinafter referred to as the “Applicant™) is a public
limited company incorporated in India and 5 engaged in the husiness of
manufacturing and supply of various kinds of Power Cables

The present apphcation pertains to the supply of Copper XLPE insulated
armoured  low  tension  cablesthereinafter referred to a3 “electrie/power
cables™) by the Applicant to M/s. Vedanta Lid.

Mz, Vedanta 15 undertaking petroleum operations under PRE-New Exploration

[T}

Licensing Policy{ PRE-NELP) granted by the Govemmenl of India’State
Government to Caim Energy India Pvt Lid. in the State of Rajasthin which
was vested in Yedanta atter the merger of Carn India vt Lid, in Vedanta, Fo
carrying out such petroleum operations, it uses various kinds of machines and
equipment. Almost all machines and equipment used by Vedanta for petroleum
operations run on clectricity and thus, efectric cables are required for providing
glectricity tov such machines and equipment.

4 Ms. Vedanta issues tender notice for supply of power cables required for ils
petrofeum operations and farther selects o supplier who is required to supply
power cables in accordance with the specifications of the cables viz. the cable
type, length, thickness, matenal, color, etc, provided by M/s.Vedanta in the
order sheel issued for this purpose.

The Applicant had been selected by M/s. Vedanta for supplyving cables 1o it by

L

raising Purchase Order Mo, 45300030187 and 4500030182 both dated
14.11.2017 and amended rev-01 dated 12.01.2018. Directorate General ol
Hydro carbons certifies that these goods ie power cables of varous
specifications, which are required tor the petroleum operations.

& Itis to be noted that in the instant case, the Applicant is not aware of the type,
nature and functions, ete. of the machines or equipments for which the cables

are regquired and thesefore, the Applicant is supplying power c bles 10 the
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Applicant on the basis of the job sheet provided by Mis. Vedanta. Onice the
Applicant receives the order sheet, it manufactures the power cables as per the
specifications provided therein. The Applicant manufactures the power cables
of exact length/specifications as ordered by Mis. Vedanta and the same are
supplied exclusively to M/s. Vedanta and not to any other recipient,
It is pertinent 1o note thet even though the cables are manufactured as per the
specifications’ provided oy Mis Vedants and supplied exclusively to M/,
Vedanty, the cables are not exclusively or specifically meant to be used with
such machines in as much as these power cables are general power cables and
are capabie of being used with any machine/equiprment.
K The Applicant submits that issue on which advance ruling is sought in the
nstant matter relates 1w applicability of Notification No. 03/201 7-Central Tax
{Rate) dated 28.06.2017 (hereinafier referred to as “Notification Mo, 03201 7-

CT™} fo the supplies made by the Applicant.

L. Issues Requiring Advance Ruling :

9. The Applicam submils the follow ng questions for Advance Ruling and its
interpretation on the question as under:
a. Whether the power cables supplied by the Applicant would be coversd under

the scope of S1. No. | of Notification No, 03/2017-CT7

i Applicants Understanding:

W Aceonding o the Applicant, the power cables supplied by the Applicant to
M/s. Vedanta for supplying electricity to the machines or equipments used in
115 petroleum  operations would qualify a5 *material’, ‘accessories’,
‘consumables’, andior ‘stores” under SL No. | of Notification No
03/2017-CT for running machines listed in the list annexed to that
notification for the reasons are fumished herein below

Applicable provisions:

Yotitication Mo, 03207 7-CT

1. NotificationNe, 032017 provides for the intra-State supplies of poods, the
description of which is specified in column (3) of the Table with relevent
List appended hereto and falling under the tarifY item, sub-head ng, heading
of Chapter, as the case may be, as specified in the corresponding entry in

column (2} of the said Table, from so much of the central tax leviabie
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thereon under section 9 of CGST Act as is in excess of the amount
calculated at the rate specified i the comesponding entry in column (4) of
the said Tabkle and ::-L'Ihil."l."l to the relevant condiions annexed i the
notification .A corresponding benefit is given under Rzjasthan Goods and
services Tax Act wige File No. F.12 (56)FD/Tax/2017-Pt-1-42 dated
29.06.2017, Similar benefit on iner-state supplies i piven under I1GST Act
vide Notification No, 037201 7-Integrated Tax (Rate) dated 28062017
Further, 51, Mo. | of Notification No. 032017-CT provides that the said
benefit would be available for the poods provided in List | of Motification
Moo 032007-CT. The List of goods appended to Notification No. 03/2017-
CTspecifies various goods including

UM snhepusemblies, toeds,  OOCexsories, stores. sares,  malerials,

vipplies, consumables for runaing, repairing or mainterance of the

gaends specified in this List™
I'he Applicant stated that the concessional rate benefit would be available 1o
the goods specified in the list to MNotification Mo, 03/20] 7-CTprovided the
goods are used for the activities mentioned in the entry ife. petraleum
aperations which are underaken under the contracts’licenses specified in 51
Mo, 1. The list of contracts/license provided in 81, Mo, are as under;

a. License or miming leases granted by Government of India or any State
Covermment 1 the OMNGC on nomination basis; or
Specified contracts; or
¢. Specified contracts under New Exploration Licensing Policy; or

d. Specified contracts under Marginal Field Policy; or

e. Specified contracts under the Coal Bed Methane Policy.
According t© him, as per 5L No. [ this exemption will be av atlzble 1o
petralenm operations undertaken under the specified contracts. However, the
term '!-ii'lk'-.'i fied contracts’ is nol defined under Mot fication Mo, 03200 7-CT
Om a careful perusal of SL Neo. |, it can be inferred that specified contracts
are those contracts which are entered under the policies specified in the lList.
However, unlike other clauses of SL No. 1, clause (b) does not provide the

policy under which the specified contracts are entered

. Applicant further siated that Conditien Mo, 1 oS Mo, 1 which proy ides that

the goods should be supplied to the orpanizalion/companios who have
entered into contract with the Governiment of India. On a conjoint reading ol

clause (b mlong with comdition ne. 1{ii), it can be inferred that specified
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contracts refemed in clause (b) are those contracts which are eniered mto
with the Govemment of India in relation to petroleum operations

Applicant stated that prior to introduction of New F Mploration Licensing
Policy, licenses for petroleum explorations were granted by the Central or
State Government, The licenses granted by the Central or Siate Gon emment
before the NELP are also known as Pre-NELP comtracts,

Applicant further stated that the term “specified contracts™ under clause (h)
ob &l Mo, | would mean and include all those contructs which are enterad
inte with the Government of Indig under the palicies/rules other than
specifically covered under other clauses of SE No. | and would include Pre-
NELP contraces,

Further according 1o him, this benefit would also be subject to the following
conditions:

& the goods are supplied to an Indian company or a foreign CcOmpany of a
consortium or a contractor thereof, in connection with the operations
undertaken under o contract w ith the Government of Incdia: s

b. a certificate from the Directorate General of Hydro carbons certifying
that the goods are required for the petroleum operations referred in the
S No, |

Applicant submitted that the term “Indian Company' has not been defined
in Motification No. 03/2017-CT, Moreover, it is also not defined in the
CGST or IGST Act. In common parlence, an *Indisn Company® would
mean any company who is established and registered in India in sccordance
with the relevant laws prevailing at that lime,
Lo substantiate the same, reference is made 1w the definition provided i the
income Tax Act, 1961, which defines Indian Company under section 2(26)
as under:
‘f2a1 ludian compame” means g company formed  and
registered  wnder  the Companies  Act, 1956 and
ERCIes e s
Deealer stated that in view of the above, it can be concluded that 1o claim
henefit of concessional rate of tax under MNotificatnon No. 03201 7-CT. the
following conditions are required to be satisfied cumulatively in the instant

CEE

The goods must be covered under the list to the Notification No.02/2017-

N
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1. The goods must be supplied in connection with petrofeum operations

undertaken under specified contracts;

til. The goods are supplied to an Indian company or a foreign company or a

consortium of @ contractor thereof in connection with the operations

undertaken under a contract with the Govermment of India: and

iv. A certificate from the Directorate General of Hydro carbons certifving

4.

that the goods are required for the petroleum operations referred in the S1.
Mo, | 15 produced

Applicability of the above analyvsis to the present case:

The conditiony of avoiling benefil wnder the notification are satistied in e

LS LA Corsd

A

B
d

249

Condition No. 12 As far a5 condition no. 1T is comcemed, it is o be
analvzad if the power cables supplied by the Applicant 10 Vedanta would

34
-

be covered by entry no, 24 of the list appended to Motification No.
D32007-CT which covers “sufe-assembifes, fooly, @ooesserien, sfores,
spares, malerials, supplies, corsumables for FUBRIBE, repaiving or
maintenenice of the goody specified in rhis List™. A detailed analyvsis of
the same is given in the following paragraphs.

Condition Mo, 2! The power cables supplied by the Applicant to Vedanta
are used for supplying elecwicity 1o the machines which are used for
undertnking petroleum operations under the specified contragt ie. the
contract entered into with the Government of India. Thus, it can be
concluded that the supply of power cables is in connection with the
petrolewm operations under the specified contract.

Condition No. 3: In the instant case, the Applicant is supplyving electric
cables to Vedanta which is a public limited company registered under the
Companies Act, 1936, Thus, the Applicant is supplying goods to an
Indian Company. Such cables are supplied 10 Vedanta in relation to thei
petroleum operation being undertaken in the State of Rajasthan. [t is to be
noted that the license for petroleum exploration in field RI-ON-80/1 was
given to Cairmn Energy India Pyt Lid. under the Pre-NELF. Subsequently,
Caim Energy India Lid was merged into Vedanta Lid. Thus, with this
merget, the petroleun exploration license granted to Cairn Energy India

Lid. was transterred to Vedanta

24 Condition No. 4 1t is also explained in the facts above that at the time of

i a i

placing order with the Applicant, Vedanta proguces a certificate 1530ed
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by the Directorate General of Hydrocarbons certifying that the goods
specified in the centificate are reguired for the petroleumn  eperations
undertaken by Vedanta. Thus, the Applicant supplies the goods. 10
vedanta only when it produces the requisite certificate

0. Applicant insisted that in view of the above, it can be safely concluded
that in the instant case, condition no, 2, 3 and 4 as discussed ahos &, are
satishied by the Applicant,

27. As far as condition no. 1, he stated that s detailed analy gig of the same ig
given in the following paragraphs

The ponwes .'I'J_'l"|'lr._:.'l' .'.'i'.'::-.'iu'n-..l'_."-_u“m,_- dpolicant gualify as o cessories which

dre regitired for running the goods (machines) specified in the list

28, According o him, beneflt of concessional rate of duty is extended to the
accessories used for running machines covered under the List appended
to Melification No. 03/2017-CT. However, the term *accessories’ is also
not defined in Notification No. 03/2017-CT. so applicant has relied on
the dictionary meaning of the term ‘accessories’, which have been
extracted here under;

fih T New Merrio-Febseer s Dicatomars
i oo o Wity Bl geiicdy watnerefiienedy, s ol T TERICATOE, SO ey
fil e gl Advvemcesd Learmees Dictiomry
GNT TR i e ey on el b met Envenrior
ik The Callter's Co duihd Engdivk Dicnionory for ddvaenced Legraver
CHCCEREETCS T WA or ey Wi e R el ecveantval Bag wilieh com b v
Wil ciF kel b e .'.I':'I"Iu'.ll_l' e e pe e i more e i “,_._r_."' o ileceirarive
fhd e Uleamipr s ERplieh Do

SHONRRITIPT, PRI (o ity sametlivg maee Dorporgmr

29. Moreover, while determining the meaning of the term *accessories’, the
Applicam has relied on various judgments:

il Hon'ble Apex Court in the matter of Anmapurna Carbon Industries Co,

vs. Stafe of Andhra Pradesh{AIR 1976 SC 1418/,

b OCE, Saler vs. Madras Aluminum Co. Lid., f20017 (749 ELT 133

) COC, Bangalore vs. NI Micro Technologies Pot. Lad 2014 (311) ELT 455),

d) Staie of Punjab vs. Nokia Indla Pvi. Led J2015¢315) ELT 162/,

¢} Adlied Healthcare, India vs. CC, Chennaif2000 (259) ELT 711}

N CCE, Chandigarhy vs. Arikant Spring Mills[2002 (147) ELT 1181

&) Ashoka Synthetics Led. vs. CCE, Bhubaneswar {1997 (96) ELT 170},

h} Grasim Cement vs. CCE, Ruaipur {1997 (96) ELT 354/,
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i) Annapurng Carbon nduxiries Co. (upriz).

i),

fald

‘ecording to him in the instant case, the power cables supplied by the
Applicant are not specific or exclusive to the machines used by Vedanta
In fact. the said power cables so supplied o M/s Vedanta are capable of
teing used with more than one Kind of machines, It is submitted that
even though & particular product s capable of 'rl-._'-i|1__|_- u=ed with more than
one kind of machines, the same would still gualify as ‘accessories’. This
is supporied by the decision of Hon'ble Apex Count in the matter of
Annapurna Carbon Industries Co. (supra). The relevant extract of the
said decision is reproduced as under
Uy Riny, e afedialmy faveoy B8 the prediiman o ordingry purpose of
v, 0 LS e emont e sfoow hat e article cam be per o oother ises alvo, S i
iy mmireral or ;'."1.:1'|l.'.'|.'.-.'.Jr|r ver Wilcl seems foocdelermine the cafemory i

witiche am wrenicly will gl

I “Aocesvories”™ are nef necesarlly confined o parficilar machines for
which they muy verve av aids. The same lew gy be an acoessary of more
Pt ome K r.!_r'r'm.r.rr.um;-'m.

Emphaziz Supplied

He further stated that in view of the above discussions and the judicial

decisions refied upon, it is submitted that the power cables supplied by

the Applicant to Vedanta in the instant case qualify as accessories for
running the machines given in the list annexed to Notification No.

03/2017-CT

The power cables supplied by the Appiicant alsg qualtly as material far

running the goods (machines) specified in the list

Further according to him entry no. 24 of the list appended to Noti heation
Mo, 037201 7-CT also covers the materials required for running, repairing
or maintaining the machines provided in that list. The term “matenal’
used in the list is not defined in Notification Mo, 03,201 7-CT. Thus, 1t
becomes imperative to refer to the dictionary meaning of this term. Some
of them are extrncted below for reference:

Nl Morram- ahiter v TN nRArs

S Breraaricratd, S foaanr

Sl Chotordd American Dlesk DN¥onionmary, vew gl fovs Joif
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Eprartass, essenticd, refevens’
fiid  The Chamrbers Diciiomary, New valition
“thart gt of witich il thing s ov may he mude fiaar wiied may be mrade o af far
[N FEUE L
v The New Levicon Webaier's thodonary, Vol |
"J.'r'.; -;'11.'.'.1:| .'|l.-||- .-.||I|.lln'h'\|ll.|'-_'|' L
() Coitn'y Englich Dicthonary for davameed Logrners, mew wdivion
ey are (he Phomire Al veani mvedd foe a porthcudar aenvin

il Cheiowd Aghvarteed Learner 'y MO

i) “rhlimes el wre nevded b order o do o perficudar genlein

33. Applicant stated that on careful perusal of the above extracted dictionary
meanings of the term ‘material’, it i apparent that the term *material’ means
andl includes all those things, equipment or implements which are MECESSATY
or important for carrying ow any particular aetivity.

4. In view of the above discussions applicant states that the power cables
supplied are required for a particular purpose ie. providing electricity to the
machines and thus, are essential for the functioning of machines, Therefere,
the power cables so supplied by the Applicant would qualify as material
required for running the machines given in the list appended 1o Notification
Mo, 03201 7-CT

The peover cables supplited by the Applicant also qualifi as consumahies o

stores which are requived for ranring the goods (machines) specified tn the
[ixt

A5.  He further stated that besides spares, materials, accessories, entry no. 24 of
the List to Notification No. 03200 7-CT also covers stores or consumables.

In order 1o decide il the power cables supplied by the Applicant would
qualify as stores or consumables, amention is invited 1w the decision of
Hon'hle Ahmedabad Tribunsl in Samghvi derospace (P Ltd. v CCE,
Ahmedabad{2009 (247) ELT 578/, In the said case. the issue involved was
whcther or not, the wires and cables supplied for aircrafis, satellite launch
vehicles, ere. would be entitled to the benefit under Notification 10097-C.E,

36, Acconding to applicant, it can be safely concluded that power cables
supplied by the Applicant 1o M/s Vedanta are the poods covered by the list
{entry na. 24} appended to Notification No. 03/2017-CT. Morcover, the

pawer cables are supplied o M/s Vedanta. an Indian company, agains the
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certificate 1ssued by the Directorate General of Hyvdrocarbons, As all the
conditions prescribed in Notification No. 037200701 for 51 No. | are
satisfied, the Applicant is eligible for the benefit of concessional rate of disty
under Notfcation Mo, 03200 7-C1

Apphicant contemts that intention on the part of the Applicant and M/s
Vedanta to supply/procure such power cables for the purpose of running
machines to be used in petroleum operations.

Based on above the applicant states that it can be inferred that the power
cables !-ull[!|'.-:il.'l..'i |'_'.- the Apphicant o Vedanta which are meant (o be used for
running the machines would be covered under either of the several heads
given under entry no. 24 of list to Notification No. 03/2017-CT. Therefore,
supplies of power cables by the Applicam w Vedanta would be eligible for
the benefit o concessional rate of duty as provided under Motification No.

03/20017-CT.

ISSUES REQUIRING ADVANCE RULING AND APPLICANT'S
UNDERSTANDING:

In the light of aforementioned, the Applicant seeks (o enter the following
guestion for Advance Ruling ond its interpretation of the question will be as
uridt

Cuestion:

Whether the power cables supplied by the Applicant are covered under the

scope of S1. No, | of Notification No. 03/2017-CT 7

Applicant’s Understanding:

The Applicant is supplying power cables to Vedanta which 18 covered under
entry 24 of the list annexed to Notification No. 03/2017-CTas materisl or
accessories of stores or consumables required for munming the machines.
Further. the other conditions of 51, No. | of Notification No. 03/2017-C"1 are
also satisfied. Thus, the supply of power cables by the Applicant would fall
within the scope of B %o, 1 of Noulication Mo, 0320 7-CT and thus,

leviable 1o concessional rate of CGST and SGST or IGST, as may be

applicable.
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T, Personal Hearing (PH):
In the mamer personal hearing was given to the applicant. Ms Ivoti Pal
{Advocate} appeared for personal hearing on 28.07.2018 During the PH she
submitted & written additional statement containing the definition of term
Bccessories and material™ and certain judicial precedents in support af their
application which was placed on record. She reiterated the submission already
made in the application for Advance Ruling and further requested that the
case may be decided as per the submission made earlier in Advance Ruling

Application,

8 Opinion of Jurisdictional Offeer:

The jurisdictional (Mficer in his comments has siated that sub-sssemblies,
tools. accessories, stores, spares, materials, supplies, consumables for
running, repairing or maintenance of the goods relates to the one specified in
this list. Which means goods used for running, repairing or maintenance of
the goods specified in this list are only eligible for concessional rate, While
applicant has not mentioned that in which machine/ machines specified in this
lest, poer cable will be used as sup-assemblies, 1ools, accessories. siores
spares, materials, supplies. consumables for running, repairing or
mamtenance of the goods . Further the applicant has stated that he is not
aware of the type, nature and functions et of the machines or equipments for

which the cables are required for

S0 in his upinion the condition “The goods must be covered under the list
annaxed to the notification ne. 03/201 7-CT™ which is not fulfilled and hence
power cable do not qualify description of goods mentioned in the notification

that &s Lo say "Goods specified in the list annexed to this table”

1, Findings and analysis:
a) Applicant 15 a public limited company and is engaged in the husiness of
manulacturing and supply of vanious kinds of * Electrical Power Cables™
b} The applicant has to supply electrical cables in accordance with the

specifications of the M/s Vedanta Lid. which is underiaking petroleum

o Papge 11 of 18
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operaiions in Rajasthan and electrical cables are needed for providing
electricity 10 machines and equipments.

c) Dnrectorate General of Hydrocarbons certifics that goods i.e. power cables

of various specifications are required for the petrolenm opemations.

d} Applicant contends that power cable supplied o M/s. Vedanta for
supplying electricity to the machines or equipments used in i1s petroleum
operations would qualify as *material’, *accessories’, *consumables’,
andlor *stores’ ol 51 No. | of Notification Mo, 03/ 2017-CT for runming
machines listed in the list annesed o that notification -:E_||_|_|':-. na.l w21
and thus can be supplied a1 concessional rate as mentioned in the
notification.

e) Nonfication No. 032017 provides for the intra-State supplies of goods, the
descripbion of which 14 specified in column (3} of the Table with relevant
List appended hereto and fallmg under the tariff nem. sub-heading,
heading or Chapler, as the ¢ase may be, as specified in the correspending
entry in column (3) of the said Table, from so much of the central tax
leviable thereon under section 9 of CGST Act as is in excess of the
amount calculated at the rate specified in the corresponding entry in
column (4) of the said Tabhle and Hl.-|:-_'5|.-|.'1 to the relevant condiiwns
annexed Lo the notihication.

fI Further, S1. Mo, | of Notficaton No, 03/2007-CT provides that the said
benefit would be available for the goods provided in List | of Notification
o, 032017-CT, The List of goods appended to Wotification No
03201 7-CTspecifies various goods including,

e | viibeacsombliior. fools,  @eeessiries, Thores &Pl materialfs

cupplies. consumables for running, repairing or mairntenance of the

gonds specified in this Lise™

2) As per 8L Ne. 1, this exemption will be available to petroleum operations
undertaken under the specified contracts under Mew Exploration
Licensing Policy in which poods are bemg supplied to  the
organization/companies who have entered into  confract  with  the
Giovernment of India in relation to petroleum operations

kb Further, this benefit would alse be subject to the conditions of certi cation
from the Directorate General of Hydro carbons certifying that the goods are

required for the petroleum operations referred in the 51 No. |
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1) Thus it can be concluded that 1o claim benefit of concessional mte of tax
under Notification No. 03/2017-CT, the following conditions are required

0 be satisfied cumulatively in the instant case

The goods must be coversd under the list to the MNotification
No03201 7-CT;
ii. The goods must be supplied in connection with petroleum operations
undertaken under specified contracts:

i, The goods are supplied to an Indian company or s foreign company or a
consorium or a contraciy thereof in connection with the operations
undertaken under a contract with the Government of India: arved

v, A cerfificate from the Directorate Creneral of Hydro carbons Lt-rr|r"_-,-||-|-;_.-
that the goods are required for the petroleum operations referred in the
51 No. | s produced

) Applicant has claimed concessional rate on supply af electric cables falling
under entry no. 24 of the List of poods appended to Notilcation Mo,
U320 T-CT specifies vanous goods i:‘ln;_'|L|.di|'.|:- Vg serniiie s fovaly

Aecessories, siores. spares, materials, supplios, consumables fiv PHR R,

Fepriring or maintenance of e goods specified in this List”,
k) This clearly means that sub-assemblies, tooly, accessories, stores KERIrFEs,
miaterials, supplics, consumables o running, FEINTIFIRG OF mainferance

dre only resiricted and related 1o those goods as specified in entry no. | 1o

23 of the List of goods sppended 1o Notification No. 03/2017-CT.
1} On careful perusal of notification it is evident that Electric cables are no
included In any of the entries of goods specified from entry no. | to 23 of

the List of goods appended 1o Notification No, 03201 7-CT.

I In Advance Ruling Application the applicant has citied certain judgements

n

|

and citation from various courts for categorizing * Electrical cables” as
wCcessaries, stores, materials andfor consumables as mentioned in entry
ne. =4 of the notification, which were carefully examined, To gqualify for
concessional rate of tax, these Judgements and citations have to be analysed
and applied strictly in light of condition laid down in Notification Mo,
03:2017-CT,

motification provides concessional rate only for the soods falling under
entry no. | o 24 subject to certain other specific conditions. Electric Cables,

DEINY BCCessOTIes, Sfores, materials, consumables does not automatical]y

o s
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qualifies them for enjoving concessional rates as mentioned in Notification
no 032001 7-CT .
Entry 10,24 of the list specifies
"2, sub-assemblies. fools, accessories, stores, spaves materials
supplies, consumables for runming, repairing or maimfenance of the

goods specified fn this Lise™

“Goods specified in this List™ means only those goods which are covered
under kEntry no, 1 to 23 of the list and concessional rate will only be
available for sub-assemblies, tools, mecessories, stores, spaves, materials,
supplies. consumables  for running. repaiving or mainienance of those
goods which strctly fall under entiy no. 1 to 23 of the list.

n} Entry no. 24 of List of goods appended 1o Notification No, 03/2017-CT,
restnicls aceessores stores, moaferials or consumables ONLY in relation
to the goods specified m the list of goods from entry no. | o 23, What
applicant has failed 1o specify 1= that “Electrical cables™ supplied by him
will be accessories, sfores, materials andior comsumables 10 which
specific goods @s mentioned in entry no. | 1o 23 of the list of goods .
Hence the case laws submittied by applicant in suppont of Electrical Cables
for being  accessories, stores, muaferials or conswmables. when analysed
in light of conditions laid down in notification, does not hold good.,

o) Moreover on examination of purchase orders it is found that they too do
not specity that electrical cables supplied will be accessories, stores,
rmderials ardior corswrmailes o owhich specific goods as mentioned in
entry no. | o 23 of the izt

pl More so0 the applicant in Advance Ruling Application has himself stated
thut “even thoued the cubles are manifaciured ai Per e speciiicanions
provided by Vedanta and supplied exclusively 1o Vedanra, the cahles are
et exclusively or specifically meant 0 be used with such machines i o
Mgl s e power cables are £ et Faieii oty COtES T e o l’-',l’-'lJ"-'I'-!' iy
bedng wsed with mny machine/equipment, “(pe. 7 of ARA)

Further the applicamt has declared “fn the instanr case, the power cabies

supplied by the Appifcam are woel specific or exclusive (o the maohines

wsed by Vedanta, In focr, the said power cables so supplicd o M

Vedanra are .-.-.II,'l.-.'h.". r7f ﬁ._'rlT_;‘r ased with move than ooe ding of maciines

pe 20 of ARA]
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Here again the applicant has mentionad that Flectrical Cables so supplied by

them

| }are not specific and exclusive to machine used by M/s Vedanta |

2} supplied cables are capable of being used with more than one kind ol

machine by M/s Vedanta

Thus it can be inferred that:

I} dealer is not aware off and has rot clarified that “Electrical cables”
supplied will be used as dccessaries,  stores.  materiols  snd/or
consumubles to which goods falling under entry no. | o 23 of the list

=} "Electrical cables” supplied can very well be used as by M/s, Vedania a5
accesseries, stores, materials or consumables  for even those goods
which are pot  covered under entry no.l to 23 of the ljst,

3) s to be noted that in the instant case. the Applicant 15 not aware off
the type, nature and functions, eic. of the machines or equipment for
which the cables are required. The Applicant is supplying power cables
to on the basis of the job sheet provided by M/s Vedanta,

q) 1t is 1o be noted that if we refer 1o certificate of Directorate General (3
Hydrocarbons dt. 18.01.2018 (purchase order no. 4500030187 &
A3030181) it clearly states that “Thiz Certificare would stand withdrawn
i case the said good are used for A AL eMtirer theae ity ditended e

r} Thus the notification restricts the entry no. 24 of List of poods vis-g-vis
only to the goods falling under entry no 1 to 23 of the list for claiming
concessional rate, Lise of Electrical Cables supplied for all other purposes
or tor all other equipments will not only withdraw the cenification by
Directorate General of Hydrocarbons but also disqualify the concessions.

s) Itis agreed that cables supplied 10 M/s Vedunta by applicant will be used
o supply and transmil electricity tor petroleum operations st work site
{Block RJ-ON-90/1). But will these electrical cables supplied be used as
accessories, stores, materials andior conswmables  for goods ONLY
covered under entry no.l o 23 is not clear from the documents and
evidences submitted by the dealer, Even the applicant seems not sure of
168 wses, Conecessional rate is conditional 1o terms and conditions of
Motilications

1) Task of petroleum operation is very vast and complex and the process
mvolves multiple machine and equipment along with their accessories,

stores, matenals, consumables but coneessional rate as per notification is
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only awarded to supply of goods mentioned in the entry no 1 10 23 of the
51 and their CORBRESPOMDING accessories,  storés.  materials.
consumables {entry no 24)
It 15 a clear possibility that there are other machine and equipment and their
dceessories, stores, materials and consumables which though being used in
process of petroleum operation but are not enjoining concessional rate as
they ore not covered under entry no. 1 0 23 of the notification vet heing
supplied electricity by these electrical cables to make them functional |
u) In commen parlance “ Electrical Cables” are generally used for seiting up
of @ system in which by electric cabling or wiring, electricity is
downloaded from the main source | e from grid or transformers ) and
turther transmitted , distributed or supplied to various points in working
aren. Machines, equipments and accessories draw supplies of electricity
lrom these pomts w be functional. Hence Electrical Cables are generally
used to set up o nelwork of wires and cables which are ususlly permanent
in nature through which electricity can flow, digiributed and supplied to
varous poims. To regard Electrical Cables as “accessorfes, sfores,
mrarerials or consumables for ranning of the goods specificd i the Lisr™
i as mentionad in entry no, 24 of the notification i not rational by any
streich of imagiaiion.,
If we regard Elecinical Cables as accessories, sfores, muaterials andor
consumables for rinnivng of the poods specified tn the Liss, then going
through this logic poles, insulators, transformers and all other equipments
used w ensure How of electneny a1l wouk site from the main source e the
supply point are to be covered under this classification
v) Main function of Electric Cables is to supply and distribute efectncity to
various points at & worksite so electricity can be made available for all
electrical. electronic, machines and mechanical equipments using electrical
energy o function but these Electric Cables so supplied will whether be
used 10 supply electricity ONLY 1o those goods which are covered under |
o 23 of the List 15 pot clear from documents submitied nor has any
undertaking of this regard has been  given by applicant
wi Thus to consider Flecirical Wires w strictly  [all under entry no. 24 vis-a-
vis goods falling under entry no.l to 33 will not be correct. Apart from
fulfilling other condition as mentioned in Motificanon Mo, 03201 7-L1 o

claim concessional rate, Electrical Cables supplicd has to be aocessories
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Stowres, maferials, constmables (entry no 24) strictly in context with list of
goods mentioned nentry no. | 1o 23 of the list,
x) The applicant has failed to identify clanty as to under which category i.e

fICCESKOrEs, sfores, mareriols ar constsnebles 15 ment aped m S Mo, 1o

23 of the lst, would electrical cables fall. Further he has ot given any
assurance regarding restricting the use of elecirical cables as accessories.
stores, materials. consumables 10 goods falling under entry no, | 1o 23 of
the list, which is an essential pre requisite 1o claim concession

Based on above facts along with provision of law the ruline iz as follows:

RULING
Hence under the facts and circumstances of the case discussed above
“Electrieal Cables™ do not fall under Entey no. 24 of list as ‘material’.
‘accessories”, ‘consumables'. andior ‘stores’ of SL No. 1 of Notification

Mo, 037201 7=-Central Tax (Rate) dated 28.06.2017.
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